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Dabyltaeva N.E., Akhanova Zh.S.

Effect of exchange rate on
international competitiveness
and production efficiency of the
monetary policy of the Republic
of Kazakhstan

AabbiaTaesa H.E., AxaHosa X.

OHAIpICTIH XaAbIKAPAABIK,
6acekeaecTiride xaHe KP akuia-
HeCHeAiK CasicaTTbiH, THIMAAITiHE
BaAKOTa KYPCbIHbIH, 9Cepi

AabbiaTaesa H.E., AxaHoBa XK.

BAnsiHMe BaAKOTHOrO Kypca
Ha MEXKAYHaPOAHYIO
KOHKYPeHTOCNoCco6HOCTbL
NpoM3BOACTBA U
a3(ppekTMBHOCTb AeHEeXKHO-
KpeAnTHOM noanTuku PK

© 2017 Al-Farabi Kazakh National University

The exchange rate is an important indicator of macroeconomic changs
and it has significant impact on the economy. It shows a direct impact or
the competitiveness of national products on the world market, the inves:-
ment climate in the country, the circulation of money and inflation. Ex-
change rate and currency convertibility regime significantly affects the mi-
gration of capital. For investors is very important dynamics of the nationa
currency for the analysis of the profitability of investments and the stabiliz
of its receipt. Currency convertibility regime determines the possibility
repatriation of income investors. Thus, the dynamics of the exchange ra:=
is a reflection of the entire reproduction process in the national economs
In view of the above, it is especially important to study the mechanism &=
formation of the exchange rate and its impact on the pace and structure &
economic development of the country.

Key words: exchange rate, international competitiveness, monetar:
policy, exchange rate regime, repatriation.

BaAlOTaAblK, KypPC MaHbI3AbI MAKPOIKOHOMMKAABIK KepCeTKill 6c-
AbIN TabbIAAABI XKSHE OHbIH ©3repici IKOHOMWKara anTapAbIKTal 9CeD
eteai. OA BAGMAIK HapbIKTaFbl YATTbIK, ©HIMHIH, Gacekere KaBiAeTTiAIr-
HE oCep eTyiH, eAAeri MHBECTULIMSABIK, axyaAAbl, aKila alHaAbIMbl Mes=
MHMASLMIFA TIKEAE acep eTeTiHiH kepceTeai. BaaoTaAblk, KypC nes
BAAIOTAAAPAbIH, albiPBACTAABIMABLIK PEXKMMI KarMTAAAAPABIH MUIpaLLiE-
CbiHa eAeyAi 8cep eTeAi. MIHBeCTOpAap YLLIH €H MaHbI3Abl — CAALIMAADAbI=
TabbICTBIALIFBI MEH TabbIC AAYABIH, TYPAKTbIAbIFbIH CapaAdy YLUiH YATTbis
BAAIOTA KYPCbIHbIH AMHAMMKACbl. BaAloTaHbIH anblpOaCcTbIAbIK, Pexis-
Mi MHBECTOPAAPABIH, TaObICbIH penarpraumsi MyMKIHAIMH aiKbIHAQAAR.
Ocblaaniila, BaAIOTa KYPCbIHbIH AMHAMMKACbl YATTbIK, 3KOHOMMKaAass
YAQlbl OHAIPICTIK YAEPICTIH KOPiHICi 60AbIN Tabbiraabl. YKoFapblaa -
ThIAFaHFa 0aMAAHbICTbI, BAAKOTAAbBIK, KYPCTbl KAABINTACTLIPY MeXaHW3s
MEH OHbIH €A SKOHOMUKACBIHBIH AAMY KAPKbIHbI MEH KYPbIABIMbIHA SCepi=
3epTTey alTapAbIKTai MaHbi3Abl OOAbIN TabblAaAb!.

Ty#iH co3Aep: BaAIOTa KYPCbl, XaAbIKAPaAblK, G8CEKEAECTIK, aklla-He-
cue caficaTbl, BAAIOTAAbIK PEXXKWUM, AEBOAbBALIMS, penaTpraLus.

[po6AEMb]  PEryAMpPOBaHUS BAAIOTHBIX OTHOLIEHWMA M CTenek:
BMELLIATEALCTBA FOCYAAPCTBA 3aHMMAIOT BAYKHOE MECTO B AGHEXKHO-KP=
AnTHOM noantuke PK. ITa npobaema nposiBASIETCS, KOrA@ HapyllaeTos
AAEBATHOCTb BAAIOTHOIO PEXXMMA COCTOSIHUIO MUPOBOW M HALIMOHAAbHC:
IKOHOMMK. BaAIOTHBIV KYPC SBASETCS OCHOBHbIM MaKPO3KOHOMUYECKH4:
MOKA3aTeAEM U Er0 M3MEHEHME 3HAUMTEABHO BO3AENCTBYET HA DKOHOMI-
KY CTpaHbl M B TOM UYMCAE HA AEHEXHO-KPEAMTHYIO MOAMTUKY CTPaHs
BaAlOTHbIM KypC MoKa3blBaeT HEeMmOCPEACTBEHHOE BO3AENCTBME Ha KO=
KYpPeHTOCNOCOBHOCTb NPOM3BOACTBA HAa MMPOBOM PbIHKE, MHBECTMLO=-
HBIE KAMMAT B CTPaHE B LIEAOM M Ha MHMASLMIO. BaAIOTHBINA KypC N p=
SKMM KOHBEPTUPYEMOCTH BAAIOT BO3AEMCTBYIOT HA MUMPALIMIO KamnMTaACE
Takum 06pasom, AMHAMMKA BAAIOTHOIO KypPCa SIBASIETCS OTPaXKeHWem BC=
ro BOCMNPOM3BOACTBEHHOTO MPoLLeca B HALMOHAABHON 3KOHOMMKE. B ce=
311 C 3TUM aKTYaAbHbIM SBASIETCSI M3ydeHue MexaHM3ma (HOPMUPOBarsS
BAAIOTHOIO KypCa M €ro BAUSHWE HA TEMMbl M CTPYKTYPY IKOHOMMYECKO =
Pa3BUTUS CTPaHbI.

KAlo4€eBble CAOBA: BAAIOTHBIA KYpPC, MEXAYHAPOAHAs KOHKYPeHTo
CNOCOBHOCTL, AEHEXKHO-KDEAUTHAS MOAWTMKA, BAAIOTHBIA DEXKUM, A=
BOAbBALIMS, peEnarpraums.
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EFFECT OF Era of globalization is characterized by ever-increasing mutual
EXCHANGE RATE influence of different countries against each other. Growing and ac-

)N INTERNATIONAL quires new features not only the competiti_on between sectors and
COMPETITIVENESS individual countries, but also between intercountry associations. In

connection with this increased attention to the role of key macroeco-
nomic parameters, the change of which can stimulate the growth of

AND PRODUCTION

EFFICIENCY OF THE international competitiveness of the national economy. One of the
MONETARY POLICY most important of these parameters is the exchange rate. Therefore
F THE REPUBLIC OF particularly important research activities of the state to influence

KAZAKHSTAN the exchange rate in order to increase the competitiveness of the

economy. Currently, the exchange rate began to actively influence
the profitability of exports and imports, the domestic price level,
the financial condition of individual companies and the country as
a whole, the standard of living of the population. In this regard, a
significant relevance is the study of issues of the ruble exchange rate
policy and its impact on the national economy.

Exchange rate — the «price» of the currency of one country, ex-
pressed in monetary units of foreign or international currency units.
Externally, the exchange rate seems to participants as the exchange
rate conversion of one currency to another, determined by supply
and demand in the currency market. However, the cost basis of sup-
ply and demand is the purchasing power of the currency, which
expresses the average national price levels for goods, services and
investments. Factors affecting the exchange rate, are: the state of the
economy, macroeconomic indicators, inflation rate, interest rates,
the activities of the foreign exchange markets, currency speculation,
monetary policy, balance of payments, international migration of
capital, the degree of use of the national currency in international
payments, acceleration or delay of international settlements, the po-
litical situation in the country. the degree of confidence in the cur-
rency at the national and international markets.

The devaluation of the currency

Kazakhstan — a country with a very vulnerable situation in the
world. Not developing innovative technologies. the country runs the
risk of permanently maintain a strong gap between developed and
developing countries, while maintaining the appearance of moving
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Effect of exchange rate on international competitiveness and production efficiency of the monetary policy ...

forward and developing. The state does not seek to
create their own database, would enable him to be
independent (or dependent to a lesser degree) on the
conditions of a changing world. In the context of the
daily worsening of the interdependence of countries
in the world (due to globalization), each country is
increasingly in need of conditions of stability and
reliability of the world system.

After the financial crisis in 2008, most West-
em economies began to show a slight increase in
the economyonly in 2012-13. The developing coun-
triesbegan to show slowing productionin 2014-
15. Nearest neighbors of Kazakhstan — China and
Russia — are also experiencing difficult times: an-
ti-Russian sanctions have been imposed, the ruble
collapsed, were destabilized relations with Western
countries; China started the recession, manufactur-
ing has reduced turnover and GDP began to fall.
Since 2014 began to take shape and the unstable
situation in the energy market: the oversupply of
«black gold» has led to a drop in oil prices: January
20, 2016 it reached $ 28 per barrel. Kazakhstan, as
a country exporting oil resources (60% of revenue
from exports accounted for the sale of oil), was in a
quandary. Since 2014 Kazakhstan’s macroeconom-
ic indicators showed a clear trend towards reces-
sion: GDP growth in 2014 fell by 1.7% compared to
2013 and amounted to 4.3%, in 2015 GDP growth
in Kazakhstan has been forecasted at the level of 1-
2%. Other macroeconomic indicators, such as retail
trade turnover, exports, imports, industrial output
has also been reduced. In view of reduction in de-
mand for oil in Kazakhstan the share of exports (the
main item of government revenue) was reduced by
25-30%. Worsening macroeconomic indicators has
led to a deterioration in the micro-economic indica-
tors: slowed revenue growth in the population, the
National Bank has limited consumer credit, demand
shrank, the liquidity conditions in the second-tier
banks violated because due to external factors in
the weakening of the national currency, which has
provoked the country’s leadership to devalue the
currency several times, and then let it float freely.
The growth of the mass of money, and, as a conse-
quence, the growth of goods and services prices in
the country has allowed the government to keep the
relative economic growth at the same level, thereby
creating the illusion of maintaining control over the
situation.

Devaluation or a currency crisis in the coun-
try, caused by the inability of the state to suppress
a strong impact shatters from the changing world.

Weak tenge became a good example of the weak
ness and backwardness of the national economy 1i
need of reform and innovation, which depends o
costly oil and dollar receipts.

Devaluation in Kazakhstan — a reaction and ef
fect. This tool is absolutely necessary for the appli
cation, which allows the state to delay the onset o
the worst scenarios for the country: the devaluatio:
creates the appearance of increased trade balance
however, causes a loss of confidence in the nationa
monetary policy. Monetary policy becomes ever
more tightly tied to the exchange rate. Devaluatios
fears cause inflation, reflecting weak domestic de
mand and the administrative control of prices.

The subsequent chain of problems once agair
indicates that the state — the entire organism, i
which the deterioration of some indicators gives
rise to other problem areas. One vector development
of foreign economic relations (focus on Russia anc
Central Asia), the dollarization of the economy, de-
pendent on oil prices in aggregate and individually
affect the figures in the country: the underdevelop-
ment of the socio-economic sphere, distrust of the
authorities, rising unemployment and crime and cor-
ruption system, the currency crisis, etc. In the case of
Kazakhstan as the output should not be considered
solely the Reformation and focus on diversification
of the economy - it is necessary to change the vision
and approach to the situation.

Import substitution.

There are a number of industries that are in need
of import substitution. According to the analysis
conducted by the PNP in 2015 exclusively for the
procurement of public and quasi-public sector and
subsoil, in 10 industries identified 147 headings.
The priority products, based on such factors as the
largest volume of imported goods, the presence of
domestic producers of these goods and the econom-
ic feasibility of production in Kazakhstan. In terms
of money, out of more than 150 billion tenge.

For these positions median import exceeds 90%,
and in some areas it reaches 95%. That is, for a vari-
ety of headings, our economy is import-dependent.
Import substitution we have, so to speak, is unpopu-
lar. It is not always perceived correctly. Many peo-
ple believe that when comes to talking about import
substitution, it automatically comes to violations
of competition restricting access of foreign suppli-
ers and manufacturers in the market of Kazakhstan.
In fact it is not. We are proceeding from the fact
that, obviously, there are large reserves in the do-
mestic market, and not all companies are oriented
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